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University of Toronto 

Rotman School of Management 

RSM3022 – Seminar on Auditing Research 

 

Ping Zhang, office: RT501, phone: (416) 946 5655, email: pzhang@rotman.utoronto.ca 

Meeting time and location: Friday 10:00-12:00 pm at RT570.  Fall 2014 

 

Objective:  

 

The objective of this course is to introduce the basic issues in and methodologies of auditing 

research. The course will be conducted primarily as a seminar/workshop. The reading materials 

mainly consist of significant current research papers in auditing and related disciplines. The 

course will help students obtain an understanding of research in auditing such that, if interested, 

they will be able to identify research topics in the subject and use appropriate methodology to 

conduct the research. 

 

Student evaluation:  

 

Class Participation 

 

The course is designed around the seminar model. Therefore, class involvement is of the utmost 

importance. Students are responsible for reading the assigned papers for each class. The 

discussion of a specific paper will be lead by a designated student (the leader). The discussion of 

each research paper should answer the following questions.  

1. What is the research question? 

2. What is the contribution? (Is the research question important? What is the incremental 

contribution to the literature?) 

3. How well is the literature review done?  

4. What is the research design? (Does the design address the research question?) 

5. What are the main findings? 

6. How robust are the main findings? 

7. How well is the paper written?  

8. What are the weaknesses of the paper? (Can they be resolved?) 

 

To help prepare for the discussion of each paper, the leader designated for the paper is required 

to submit a written report about the paper. An example of the format for a report on empirical 

studies is attached to this course outline. 

 

Course Project 

 

Students are also required to complete (design/propose) a research project for the course. The 

research project should accomplish the following. 

1. The research question is clearly identified. 

2. The significance of the research question should be clearly described 

a. Related literature should be reviewed in details. 

b. The motivation of the research should be clearly stated. 
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c. The (potential) contribution of the research should be clearly stated. 

3. The approach to address the research question should be described and its 

appropriateness should be explained. 

4. Findings of the research should be described (if any). 

5. Where and how the data is collected should be described (for empirical and behavioral 

studies). 

6. Experimental design and instructions for the experiment should be completed (for 

experimental studies). 

 

The project is due in the week of last class.  

 

Final examination 

 

The final examination covers materials from the entire course, including class discussions and 

assigned reading materials.  
 

The grade will be assigned based on the following allocation: 

 

 Class participation and contribution to discussions 25% 

 Research Project     25% 

 Final examination     50% 

        100% 
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Article Evaluation Form (Mainly for Empirical Research) 

 

1. Overall Questions 

a. What is the research question? 

b. Why is it important? (From both academic and practical perspective) 

c. How is it addressed? 

2. Theory 

a. Is the theory appropriate for the study? 

b. Is the theory logically consistent? 

c. Do the hypotheses follow from the theory? 

d. What are the conceptual independent variables? 

e. What are the conceptual dependent variables? 

 

3. Design 

a. What is the design? 

b. How are the independent variables operationalized? 

i. Face validity 

ii. Construct validity 

iii. External validity 

c. How are the dependent variables operationalized? 

d. What are other potentially influential variables? 

i. Which ones are most important? 

ii. Did the author control for all the important ones? 

iii. How did the author control for them, e.g., via matching, holding constant, 

etc? Was the control appropriate? 

e. Were data collection procedures sound? 

f. What are your overall conclusions about internal validity? 

 

4. Data Analysis 

a. What data analysis techniques were used? 

b. What are the assumptions of these techniques? 

c. Were the assumptions of these techniques met by the data? 

d. Were the techniques appropriate for addressing the hypotheses? 

e. What were the results? 

f. Were the results credible? 

 

5. Conclusions 

a. Did the results add to our knowledge about the studied subject at the time of the 

study was conducted? 

b. What are possible extensions of this work? 
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Topic One: Auditor Market 

 

1.1 Demand of Audits 

 
OMRANE GUEDHAMI, JEFFREY A. PITTMAN, WALID SAFFAR. Auditor Choice in Politically 

Connected Firms, Journal of Accounting Research. March 2014, Volume52(Issue1) Page p.107To-162 

Newman, D. Paul, Patterson, Evelyn R., and J. Reed Smith. 2005. "The Role of Auditing in 

Investor Protection." The Accounting Review, 80, no. 1: 289-313. 

 

Doyoung Kim. Capital budgeting for new projects: On the role of auditing in information 

acquisition. Journal of Accounting and Economics, Volume 41, Issue 3, September 2006, Pages 

257-270 

 

K. Hung Chan, Kenny Z. Lin, Phyllis Lai-lan Mo. A Political-economic Analysis of Auditor 

Reporting and Auditor Switches. Review of Accounting Studies, Mar 2006. Vol. 11, Iss. 1, pp.21-

48. 

 

Shu Lin; Pizzini, Mina; Vargus, Mark; Bardhan, Indranil R. The Role of the Internal Audit 

Function in the Disclosure of Material Weaknesses.  Accounting Review, Jan2011, Vol. 86 Issue 

1, p287-323. 

 

Lennox, Clive S.; Pittman, Jeffrey A.. Voluntary Audits versus Mandatory Audits. Accounting 

Review, Sep2011, Vol. 86 Issue 5, p1655-1678. 

 

Grein, Barbara Murray; Tate, Stefanie L.. Monitoring by Auditors: The Case of Public Housing 

Authorities.  Accounting Review, Jul2011, Vol. 86 Issue 4, p1289-1319.  

 

RAJIB DOOGAR, PADMAKUMAR SIVADASAN and IRA SOLOMON. The Regulation of 

Public Company Auditing: Evidence from the Transition to AS5. Journal of Accounting 

Research pages 795–814 MAR 2010 

 

Clive Lennox; Jeffrey Pittman. Auditing the auditors: Evidence on the recent reforms to the 

external monitoring of audit firms Journal of Accounting and Economics (February 2010), 49 

(1-2), pg. 84-103. 

 

Mark L. DeFond. How should the auditors be audited? Comparing the PCAOB Inspections 

with the AICPA Peer Reviews.  Journal of Accounting and Economics (February 2010), 49 (1-

2), pg. 104-108. 

 

1.2 Audit Tenure, Auditor Expertise, and Audit Quality 

 

Gold, Anna; Gronewold, Ulfert; Salterio, Steven E. Error Management in Audit Firms: Error 

Climate, Type, and Originator. Accounting Review. Jan2014, Vol. 89 Issue 1, p303-330. 28p.  

 

Yongtae Kim; Myung Seok Park. Real Activities Manipulation and Auditors' Client-Retention 

Decisions. Accounting Review. Jan2014, Vol. 89 Issue 1, p367-401. 35p.  
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Francis, Jere R.; Pinnuck, Matthew L.; Watanabe, Olena. Auditor Style and Financial Statement 

Comparability. Accounting Review. Mar2014, Vol. 89 Issue 2, p605-633. 29p. 

 

Gul, Ferdinand A.; Donghui Wu; Zhifeng Yang. Do Individual Auditors Affect Audit Quality? 

Evidence from Archival Data. Accounting Review. Nov2013, Vol. 88 Issue 6, p1993-2023. 31p.  

 

Francis, Jere R.; Michas, Paul N. The Contagion Effect of Low-Quality Audits. Accounting 

Review. Mar2013, Vol. 88 Issue 2, p521-552. 32p. 

Skinner, Douglas J; Srinivasan, Suraj. Audit Quality and Auditor Reputation: Evidence from 

Japan The Accounting Review 87. 5  (Sep 2012): 1737-1765. 

Burnett, Brian M; Cripe, Bradrick M; Martin, Gregory W; McAllister, Brian P. Audit Quality 

and the Trade-Off between Accretive Stock Repurchases and Accrual-Based Earnings 

Management The Accounting Review 87. 6  (Dec 2012): 1861-1884. 

 

Ferdinand A. Gul, Simon Yu Kit Fung, Bikki Jaggi. Earnings quality: Some evidence on the role 

of auditor tenure and auditors’ industry expertise Volume 47, Issue 3, Pages 191-294, (June 

2009) Pages 265-287 

 

Wayne R Landsman, Karen K Nelson, Brian R Rountree. Auditor Switches in the Pre- and Post-

Enron Eras: Risk or Realignment? The Accounting Review, Sarasota: Mar 2009. Vol. 84, Iss. 2; 

p. 531 (28 pages) 

Blouin, Jennifer; Grein, Barbara Murray; Rountree, Brian R. An Analysis of Forced Auditor 

Change: The Case of Former Arthur Andersen Clients. The Accounting Review, May2007, Vol. 

82 Issue 3, p621-650 

Carey, Peter, and Roger Simnett. 2006. "Audit Partner Tenure and Audit Quality." The 

Accounting Review 81, no. 3: 653-676.  

TONG LU. Does Opinion Shopping Impair Auditor Independence and Audit Quality? Journal of 

Accounting Research, Volume 44, Issue 3, Page 561-583, June 2006. 

Sattar A. Mansi, William F. Maxwell, Darius P. Miller. Does Auditor Quality and Tenure Matter 

to Investors? Evidence from the Bond Market.  Journal of Accounting Research, Volume 42, 

Issue 4, Page 755-793, Sep 2004. 

Nicholas Dopuch, Ronald R King, Rachel Schwartz. An Experimental Investigation of Retention 

and Rotation Requirements. Journal of Accounting Research, Volume 39, Issue 1, Page 93-117, 

Jun 2001. 

Ghosh, Aloke; Moon, Doocheol. Auditor Tenure and Perceptions of Audit Quality. The 

Accounting Review, Apr 2005, Vol. 80 Issue 2, p585-612 

 

Myers, James N.; Myers, Linda A.; Omer, Thomas C. Exploring the Term of the Auditor-Client 

Relationship and the Quality of Earnings: A Case for Mandatory Auditor Rotation? The 

Accounting Review, Jul 2003, Vol. 78 Issue 3, p779-799, 21p 
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Hammersley, Jacqueline S. 2006. Pattern Identification and Industry-Specialist Auditors. The 

Accounting Review 81, no. 2: 309-336. 

 

Ferguson, Andrew, Francis, Jere R., and Donald J. Stokes. 2003. "The Effects of Firm-Wide and 

Office-Level Industry Expertise on Audit Pricing." The Accounting Review 78, no. 2: 429. 

 

Brian W Mayhew, Auditor Reputation Building. Journal of Accounting Research. Volume 39, 

Issue 3, Page 599-617, Dec 2001. 

Kanagaretnam, Kiridaran; Krishnan, Gopal V.; Lobo, Gerald J. An Empirical Analysis of 

Auditor Independence in the Banking Industry. Accounting Review, Nov2010, Vol. 85 Issue 6, 

p2011-2046. 

Lawrence, Alastair; Minutti-Meza, Miguel; Ping Zhang. Can Big 4 versus Non-Big 4 

Differences in Audit-Quality Proxies Be Attributed to Client Characteristics? Accounting 

Review, Jan2011, Vol. 86 Issue 1, p259-286. 

Mark L. DeFond; Clive S. Lennox. The effect of SOX on small auditor exits and audit 

quality. Journal of Accounting and Economics (June 2011), 52 (1), pg. 21-40. 

1.3 Audit Pricing and Audit Fee 

 

BRAD BADERTSCHER, BJORN JORGENSEN, SHARON KATZ, WILLIAM KINNEY. 
Public Equity and Audit Pricing in the United States . Journal of Accounting Research. May 

2014, Volume52(Issue2) Page p.303To-339. 

 

MIGUEL MINUTTI‐MEZA. Issues in Examining the Effect of Auditor Litigation on Audit 

Fees . Journal of Accounting Research . May 2014, Volume52(Issue2) Page p.341To-356 

 

Wieteke Numan; Marleen Willekens. An empirical test of spatial competition in the audit 

market. Journal of Accounting and Economics (February 2012), 53 (1-2), pg. 450-465 

Fung, Simon Yu Kit; Gul, Ferdinand A; Krishnan, Jagan. City-Level Auditor Industry 

Specialization, Economies of Scale, and Audit Pricing The Accounting Review 87. 4  (Jul 

2012): 1281-1307. 

Dao, Mai; Raghunandan, K; Rama, Dasaratha V. Shareholder Voting on Auditor Selection, 

Audit Fees, and Audit Quality The Accounting Review 87. 1  (Jan 2012): 149-171. 

 

Ghosh, Aloke; Lustgarten, Steven. Pricing of Initial Audit Engagements by Large and Small 

Audit Firms. Contemporary Accounting Research, Summer 2006, Vol. 23 Issue 2, p333-368 

 
Francis, Jere R., Reichelt, Kenneth, and Dechun Wang. 2005. "The Pricing of National and City-

Specific Reputations for Industry Expertise in the U.S. Audit Market." The Accounting Review 

80, no. 1: 113-136.  
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Chaney, Paul K., Jeter, Debra, and Lakshmanan Shivakumar. 2004. Self-Selection of Auditors 

and Audit Pricing in Private Firms. The Accounting Review 79, no. 1: 51-72. 

 

Allen Craswell, Donald J. Stokes and Janet Laughton. Auditor independence and fee dependence 

Journal of Accounting and Economics, Volume 33, Issue 2, June 2002, Pages 253-275. 

 

Timothy B Bell, Wayne R Landsman, Douglas A Shackelford. Auditors' Perceived Business 

Risk and Audit Fees: Analysis and Evidence. Journal of Accounting Research. Volume 39, Issue 

1, Page 35-43, Jun 2001 

William L Felix, Jr, Audrey A Gramling, Mario j Maletta. The Contribution of Internal Audit as 

a Determinant of External Audit Fees and Factors Influencing This Contribution. Journal of 

Accounting Research. Volume 39, Issue 3, Page 513-534, Dec 2001 

JOHN D. LYON, MICHAEL W. MAHER. The Importance of Business Risk in Setting Audit 

Fees: Evidence from Cases of Client Misconduct. Journal of Accounting Research, Volume 43, 

Issue 1, Page 133-151, Mar 2005 

 

Scott Whisenant, Srinivasan Sankaraguruswamy, K. Raghunandan. Evidence on the Joint 

Determination of Audit and Non-Audit Fees. Journal of Accounting Research. Volume 41, Issue 

4, Page 721-744, Sep 2003  

David F. Larcker, Scott A. Richardson. Fees Paid to Audit Firms, Accrual Choices, and 

Corporate Governance. Journal of Accounting Research, Volume 42, Issue 3, Page 625-658, Jun 

2004. 

Gul, Ferdinand A.; Goodwin, John. Short-Term Debt Maturity Structures, Credit Ratings, and 

the Pricing of Audit Services. Accounting Review, May2010, Vol. 85 Issue 3, p877-909. 

Peter Wysocki. Corporate compensation policies and audit fees. Journal of Accounting and 

Economics (February 2010), 49 (1-2), pg. 155-160. 

 

Topic Two: Auditing Environment 

 

2.1 Auditor Liability 

 

MINGCHERNG DENG; NAHUM MELUMAD; TOSHI SHIBANO. Auditors’ Liability, 

Investments, and Capital Markets: A Potential Unintended Consequence of the 

Sarbanes‐‐‐‐Oxley Act. Journal of Accounting Research (December 2012), 50 (5), pg. 1179-1215 

 

Kaplan, Steven E.; Williams, David D. Do Going Concern Audit Reports Protect Auditors from 

Litigation? A Simultaneous Equations Approach.  Accounting Review. Jan2013, Vol. 88 Issue 1, 

p199-232. 34p. 

 

Schmidt, Jaime J. Perceived Auditor Independence and Audit Litigation: The Role of Nonaudit 

Services Fees The Accounting Review 87. 3  (May 2012): 1033-1065. 
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Kadous, Kathryn; Mercer, Molly. Can Reporting Norms Create a Safe Harbor? Jury Verdicts 

against Auditors under Precise and Imprecise Accounting Standards The Accounting Review

87. 2  (Mar 2012): 565-587. 

MINGCHERNG DENG, NAHUM MELUMAD and TOSHI SHIBANO Auditors’ Liability, 

Investments, and Capital Markets: A Potential Unintended Consequence of the Sarbanes-Oxley 

Act. Journal of Accounting Research 2012 (pages 1179–1215) 

Clive Lennox; Bing Li. The consequences of protecting audit partners’ personal assets from 

the threat of liability Journal of Accounting and Economics (October 2012), 54 (2-3), pg. 154-

173 

Chiawen Liu; Taychang Wang. Auditor Liability and Business Investment. Contemporary 

Accounting Research, Winter 2006, Vol. 23 Issue 4, p1051-1071 

 

Krishnamurthy, Srinivasan; Jian Zhou; Nan Zhou. Auditor Reputation, Auditor Independence, 

and the Stock-Market Impact of Andersen's Indictment on Its Client Firms. Contemporary 

Accounting Research, Summer 2006, Vol. 23 Issue 2, p465-490 

 

Choi, Jong-Hag; Wong, T.J. Auditors' Governance Functions and Legal Environments: An 

International Investigation. Contemporary Accounting Research, Spring 2007, Vol. 24 Issue 1, 

p13-46 

 

Cahan, Steven F., and Wei Zhang. 2006. After Enron: Auditor Conservatism and Ex-Andersen 

Clients. The Accounting Review 81, no. 1: 49-82 

 

Khurana, Inder K., and K. K. Raman. 2004. Litigation Risk and the Financial Reporting 

Credibility of Big 4 versus Non-Big 4 Audits: Evidence from Anglo-American Countries. 

Accounting Review 79, no. 2: 473-495. 

 

Ricchiute, David N. 2004. Effects of an Attorney's Line of Argument on Accountants' Expert 

Witness Testimony. The Accounting Review 79, no. 1: 221-245. 

 

Susan Zhan Shu . Auditor resignations: clientele effects and legal liability. Journal of Accounting 

and Economics, Volume 29, Issue 2, April 2000, Pages 173-205 

 

Evelyn Patterson, and David Wright.Evidence of Fraud, Audit Risk and Audit Liability Regimes. 

Review of Accounting Studies. Mar 2003. Vol. 8, Iss. 1, p.105-131. 

 

Derek K. Chan,and Kit Pong Wong.Scope of Auditors' Liability, Audit Quality, and Capital 

Investment . Review of Accounting Studies. Mar 2002.Vol. 7, Iss. 1, p. 97-122 

 

Heninger, William G. The Association between Auditor Litigation and Abnormal Accruals. The 

Accounting Review, Jan 2001, Vol. 76 Issue 1, p111-126, 16p 
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Laux, Volker; Newman, D. Paul. Auditor Liability and Client Acceptance Decisions. 

Accounting Review, Jan2010, Vol. 85 Issue 1, p261-285 

 

Hope, Ole-Kristian; Langli, John Christian. Auditor Independence in a Private Firm and Low 

Litigation Risk Setting.  Accounting Review, Mar2010, Vol. 85 Issue 2, p573-605. 

 

Reffett, Andrew B. Can Identifying and Investigating Fraud Risks Increase Auditors' Liability?  

Accounting Review, Nov2010, Vol. 85 Issue 6, p2145-2167. 

 

2.2 Firm Structure and Practice 

 

Elizabeth Carson. Industry Specialization by Global Audit Firm Networks. The Accounting 

Review, Mar 2009. Vol. 84, Iss. 2; p. 355 (28 pages)  

 

Liu, Xiaohong, and Dan A. Simunic. 2005. Profit Sharing in an Auditing Oligopoly. The 

Accounting Review 80, no. 2: 677-702. 

 

Menon, Krishnagopal, and David D. Williams. 2004. Former Audit Partners and Abnormal 

Accruals. The Accounting Review 79, no. 4: 1095-1118. 

 

Lowe, D. Jordan; Reckers, Philip M. J.; Whitecotton, Stacey M. The Effects of Decision-Aid 

Use and Reliability on Jurors' Evaluations of Auditor Liability. The Accounting Review, Jan2002, 

Vol. 77 Issue 1, p185, 18p 

 

2.3 Non-Audit Service 

 

Naiker, Vic; Sharma, Divesh S.; Sharma, Vineeta D. Do Former Audit Firm Partners on Audit 

Committees Procure Greater Nonaudit Services from the Auditor? Accounting Review. Jan2013, 

Vol. 88 Issue 1, p297-326. 30p. 

 

Chee-Yeow Lim; Hun-Tong Tan. Non-audit Service Fees and Audit Quality: The Impact of 

Auditor Specialization. Journal of Accounting Research (March 2008), 46 (1), pg. 199-246 

 

Omer, Thomas C.; Bedard, Jean C.; Falsetta, Diana. Auditor-Provided Tax Services: The Effects 

of a Changing Regulatory Environment. The Accounting Review, Oct2006, Vol. 81 Issue 5, 

p1095-1117 

 

Wu, Martin G. H. An Economic Analysis of Audit and Nonaudit Services: The Trade-off 

between Competition Crossovers and Knowledge Spillovers. Contemporary Accounting 

Research, Summer 2006, Vol. 23 Issue 2, p527-554 

 

Francis, Jere R. Are Auditors Compromised by Nonaudit Services? Assessing the Evidence. 

Contemporary Accounting Research, Fall 2006, Vol. 23 Issue 3, p747-760 

 

Joe, Jennifer R.; Vandervelde, Scott D. Do Auditor-Provided Nonaudit Services Improve Audit 

Effectiveness? Contemporary Accounting Research, Summer 2007, Vol. 24 Issue 2, p467-487 
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Ruddock, Caitlin; Taylor, Sarah J.; Taylor, Stephen L. Nonaudit Services and Earnings 

Conservatism: Is Auditor Independence Impaired? Contemporary Accounting Research, Fall 

2006, Vol. 23 Issue 3, p701-746 

 

Gaynor, Lisa Milici, McDaniel, Linda S., and Terry L. Neal. 2006. The Effects of Joint Provision 

and Disclosure of Nonaudit Services on Audit Committee Members' Decisions and Investors' 

Preferences. The Accounting Review 81, no. 4: 873-896. 

 

Kornish, Laura J., and Carolyn B. Levine. 2004. Discipline with Common Agency: The Case of 

Audit and Nonaudit Services. The Accounting Review 79, no. 1: 173-200. 

 

Hyeesoo Chung, and Sanjay Kallapur. 2003. "Client Importance, Nonaudit Services, and 

Abnormal Accruals." The Accounting Review 78, no. 4: 931-955.  

 

Ashbaugh, Hollis, LaFond, Ryan, and Brian W. Mayhew. 2003. Do Nonaudit Services 

Compromise Auditor Independence? Further Evidence. The Accounting Review 78, no. 3: 611-

639.  

 

Frankel, Richard M., Johnson, Marilyn F., and Karen K. Nelson. 2002. The Relation between 

Auditors' Fees for Nonaudit Services and Earnings Management. The Accounting Review 77, no. 

4: 71. 

 

Mark L DeFond, K Raghunandan, K.R Subramanyam. Do Non–Audit Service Fees Impair 

Auditor Independence? Evidence from Going Concern Audit Opinions. Journal of Accounting 

Research, Volume 40, Issue 4, Page 1247-1274, Sep 2002 

 

William R. Kinney JR, Zoe-Vonna Palmrose, Susan Scholz. Auditor Independence, Non-Audit 

Services, and Restatements: Was the U.S. Government Right? Journal of Accounting Research, 

Volume 42, Issue 3, Page 561-588, Jun 2004 

KARLA M. JOHNSTONE, JEAN C. BEDARD. Audit Firm Portfolio Management Decisions. 

Journal of Accounting Research. Volume 42, Issue 4, Page 659-690, Sep 2004 

 

2.4 Corporate Governance, Audit Committee and Other Environmental Factors 

 

Bruynseels, Liesbeth; Cardinaels, Eddy The Audit Committee: Management Watchdog or 

Personal Friend of the CEO?  Accounting Review. Jan2014, Vol. 89 Issue 1, p113-145. 33p.  

 

Cohen, Jeffrey R.; Hoitash, Udi; Krishnamoorthy, Ganesh; Wright, Arnold M. The Effect of 

Audit Committee Industry Expertise on Monitoring the Financial Reporting Process. Accounting 

Review. Jan2014, Vol. 89 Issue 1, p243-273. 31p. 
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Feng Chen; Yue Li. Voluntary Adoption of More Stringent Governance Policy on Audit 

Committees: Theory and Empirical Evidence. Accounting Review. Nov2013, Vol. 88 Issue 6, 

p1939-1969. 31p. 

 

Erkens, David H.; Bonner, Sarah E.  The Role of Firm Status in Appointments of Accounting 

Financial Experts to Audit Committees. Accounting Review. Jan2013, Vol. 88 Issue 1, p107-

136. 30p. 

 

Abbott, Lawrence J.; Parker, Susan; Peters, Gary F.; Rama, Dasaratha V.. Corporate 

Governance, Audit Quality, and the Sarbanes-Oxley Act: Evidence from Internal Audit 

Outsourcing. The Accounting Review, Oct 2007, Vol. 82 Issue 4, p803-835 

 

 

Lennox, Clive S.; Park, Chul W. Audit Firm Appointments, Audit Firm Alumni, and Audit 

Committee Independence. Contemporary Accounting Research, Spring2007, Vol. 24 Issue 1, 

p235-258 

 

Khurana, Inder K.; Raman, K. K.Do Investors Care about the Auditor's Economic Dependence 

on the Client? Contemporary Accounting Research, Winter 2006, Vol. 23 Issue 4, p977-1016 

 

Krishnan, Jayanthi. 2005. "Audit Committee Quality and Internal Control: An Empirical 

Analysis." The Accounting Review 80, no. 2: 649-675. 

Mark Bagnoli, Mark Penno, Susan G Watts. Auditing in the Presence of Outside Sources of 

Information. Journal of Accounting Research. Volume 39, Issue 3, Page 435-447, Dec 2001 

Jennifer R. Joe. Why Press Coverage of a Client Influences the Audit Opinion. Journal of 

Accounting Research, Volume 41, Issue 1, Page 109-133, Mar 2003 

Suraj Srinivasan. Consequences of Financial Reporting Failure for Outside Directors: Evidence 

from Accounting Restatements and Audit Committee Members. Journal of Accounting 

Research, Volume 43, Issue 2, Page 291-334, May 2005 

Mark L. Defond, Rebecca N. Hann, Xuesong Hu. Does the Market Value Financial Expertise on 

Audit Committees of Boards of Directors? Journal of Accounting Research, Volume 43, Issue 2, 

Page 153-193, May 2005 

Irene Karamanou, Nikos Vafeas. The Association between Corporate Boards, Audit Committees, 

and Management Earnings Forecasts: An Empirical Analysis. Journal of Accounting Research, 

Volume 43, Issue 3, Page 453-486, Jun 2005 

Ng, Terence Bu-Peow; Hun-Tong Tan. Effects of Authoritative Guidance Availability and Audit 

Committee Effectiveness on Auditors' Judgments in an Auditor-Client Negotiation Context. The 

Accounting Review, Jul 2003, Vol. 78 Issue 3, p801-818, 18p 

 

Klein, April. Economic Determinants of Audit Committee Independence. The Accounting 

Review, Apr 2002, Vol. 77 Issue 2, p435-452, 18p 
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Mayhew, Brian W.; Pike, Joel E. Does Investor Selection of Auditors Enhance Auditor 

Independence? The Accounting Review, Jul 2004, Vol. 79 Issue 3, p797-822, 26p 

 

Garcello, Joseph V.; Neal, Terry L. Audit Committee Characteristics and Auditor Dismissals 

following 'New' Going-Concern Reports. The Accounting Review, Jan 2003, Vol. 78 Issue 1, 

p95, 23p 

 

Tong Lu; Sapra, Haresh  Auditor Conservatism and Investment Efficiency. Accounting Review, 

Nov2009, Vol. 84 Issue 6, p1933-1958. 

Magilke, Matthew J.; Mayhew, Brian W.; Pike, Joel E. Are Independent Audit Committee 

Members Objective? Experimental Evidence. Accounting Review, Nov2009, Vol. 84 Issue 6, 

p1959-1981. 

 

Shimin Chen; Sun, Sunny Y. J.; Donghui Wu. Client Importance, Institutional Improvements, 

and Audit Quality in China: An Office and Individual Auditor Level Analysis. Accounting 

Review, Jan2010, Vol. 85 Issue 1, p127-158. 

 

Caskey, Judson; Nagar, Venky; Petacchi, Paolo. Reporting Bias with an Audit Committee. 

Accounting Review, Mar2010, Vol. 85 Issue 2, p447-481. 

 

Agoglia, Christopher P.; Doupnik, Timothy S.; Tsakumis, George T.. Principles-Based versus 

Rules-Based Accounting Standards: The Influence of Standard Precision and Audit Committee 

Strength on Financial Reporting Decisions. Accounting Review, Apr2011, Vol. 86 Issue 3, p747-

767. 

 

Ellen Engel; Rachel M. Hayes; Xue Wang. Audit committee compensation and the demand 

for monitoring of the financial reporting process. Journal of Accounting and Economics 

(February 2010), 49 (1-2), pg. 136-154. 

Topic Three: Audit Examination 

 

3.1 Audit Planning 

 

De George, Emmanuel T.; Ferguson, Colin B.; Spear, Nasser A. How Much Does IFRS Cost? 

IFRS Adoption and Audit Fees. Accounting Review. Mar2013, Vol. 88 Issue 2, p429-462. 34p.  

 

TIMOTHY B. BELL; RAJIB DOOGAR; IRA SOLOMON. Audit Labor Usage and Fees under 

Business Risk Auditing, Journal of Accounting Research (September 2008), 46 (4), pg. 729-760 

 

Jeffrey R Casterella, Kevan L Jensen, W Robert Knechel. Is Self-Regulated Peer Review 

Effective at Signaling Audit Quality? The Accounting Review. May 2009. Vol. 84, Iss. 3; p. 713 

(23 pages)  

 

Vicky B Hoffman, Mark F Zimbelman. Do Strategic Reasoning and Brainstorming Help 

Auditors Change Their Standard Audit Procedures in Response to Fraud Risk? The Accounting 

Review. May 2009. Vol. 84, Iss. 3; p. 811 (27 pages)  
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Carlin Dowling. Appropriate Audit Support System Use: The Influence of Auditor, Audit Team, 

and Firm Factors. The Accounting Review. May 2009. Vol. 84, Iss. 3; p. 771 (40 pages)  

 

Kathryn Kadous, Anne M Magro, Brian C Spilker. Do Effects of Client Preference on 

Accounting Professionals' Information Search and Subsequent Judgments Persist with High 

Practice Risk? The Accounting Review, Jan 2008. Vol. 83, Iss. 1; p. 133 (24 pages)  

 

TAN, HUN-TONG; JAMAL, KARIM. Managing Perceptions of Technical Competence: How 

Well Do Auditors Know How Others View Them? Contemporary Accounting Research, Fall 

2006, Vol. 23 Issue 3, p761-787 

 

Bedard, Jean C., and Karla M. Johnstone. 2004. Earnings Manipulation Risk, Corporate 

Governance Risk, and Auditors' Planning and Pricing Decisions. The Accounting Review 79, no. 

2: 277-304. 

 

Low, Kin-Yew. 2004. The Effects of Industry Specialization on Audit Risk Assessments and 
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